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StatsSA reports that South Africa’s GDP contracted by 2% in the first quarter
of 2020 relative to the fourth quarter of 2019 while the Agricultural GDP
grew by 27.8% and contributed 0.5 percentage points to the overall GDP.
StatsSA evaluates all sectors, focussing on a seasonally adjusted, annualised
movement from Quarter 4 to Quarter 1 (Figure 1 - blue). This is comparable
to the rest of the economy, but the applicability to agriculture is
complicated given timing of delivery by various subsectors. Relative
comparison of Quarter 1 2020 numbers to Quarter 1 2019 performance
removes the need for seasonal adjustments and provides a simpler picture
of agricultural performance in the past quarter. By this metric, agricultural
GDP increased by 13.3% in Q4 2019 (Figure 1 - green).
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Perspective on agriculture’s performance in Quarter 1 of 2020
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Figure 2: Nominal gross value of production per subsector
Source: DAFF, 2020

This provided a boost to the industry irrespective of the reduction in
slaughter numbers (135 737 (22%) fewer cattle were slaughtered in Q1
2020 than in Q1 2019). The poultry industry had an income growth of 9% in
this quarter compared to the same period in 2019: actual slaughters during
January and February 2020 increased by 1.9% compared to 2019, however
a 10% price increase was the main driver behind the growth in GPV.

Figure 1: Year on year change in real (2010) agricultural GDP per quarter
Source: StatsSA, 2020

Agricultural GDP is only reported at a national aggregate level, since cost of
intermediate goods and services are not always attributable to specific
commodities. Therefore, to understand the drivers of agriculture’s
performance, we consider the disaggregated gross value of production (GPV
= Price X Quantity Produced) per industry, as compiled by DALRRD1. Figure 2
compares the gross value of production for each subsector in Quarter 1 2020
to the Quarter 1 results of previous seasons.
The Q1 GPV from animal products increased by 7% from 2019 to 2020. Cattle
(or beef) was the largest contributor increasing by 12%. Beef prices increased
by 12% year on year, from an average of R41.03/kg in the quarter 1 of 2019,
which had been affected by the FMD outbreak and resultant suspension of
exports, to R46.11 in the same quarter in 2020.
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In Q1 2020, the GPV from field crops increased significantly, by 68% relative
to Q1 2019 (Figure 2). Sugar cane was the biggest contributor in the first
quarter with a 978% increase in gross income from Q1 2019 to Q1 2020.
This seems to have been due to early deliveries and processing of the
product in 2020. One sugar mill reportedly started operating as early as
February with others starting up at the start of March (earlier than normal)
handling a significantly larger crop than in 2019. While maize prices did not
have a significant move in quarter 1 of 2020 compared to the same quarter
in 2019 (+3%), the GPV of maize increased by 72%. This also relates early
deliveries, as producer deliveries towards the end of last year’s crop and
the first month of deliveries for the 2020 crop were 261 000 tonnes, while
during the same period last year, only 158 000 tonnes were delivered.
The GPV from horticulture increased by 51% since Q1 2019 (Figure 2) with
deciduous fruit (+110%) contributing the largest share of the increase.
Pome fruit and table grapes within the deciduous fruit grouping were the
biggest contributors to the increase. Due to low stocks in the European
market, there was a great demand for South African exports. This was also
supported by a significant price increase with some producers reporting a
price increase of up to 30%. The depreciation of the Rand created a
conducive environment for exports, which was good for table grapes that
had less export competition in the first quarter of 2020 compared to 2019.
The European market that takes more than 70% of South African table
grape exports, received less exports from other countries.
Citrus fruits had a growth rate of 92% compared from quarter 1 of 2019.
This was primarily caused by early deliveries of lemons and to a lesser
extent grapefruit. This was then also supported by the weak Rand, with the
exchange rate depreciating by 9% in quarter 1 of 2020 compared to quarter
1 of 2019.

